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How Does the Health Care Reform Bill Impact Adult Day Services?
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Community First Choice option: Six percent additional federal funding to States for
home and community-based services that provide personal care

Extension of Money Follows the Person demonstration to 2016, and the residency
eligibility is changed from 6 months to 3 months in a nursing home.

Spousal Medicaid eligibility for Home and Community-based services are now the
same as nursing home eligibility.

1915 (i) eligibility increases to 300% of SSI over a 5 year period.

States will receive additional funding for the expansion of Medicaid to 133%.
Expands Aging and Disability Resource Centers to improve access to services.
Community Living Assistance and Support (CLASS) Act provision establishes a
national insurance trust that in five years will pay for services like adult day.
Demonstration projects on transitional care and hospital re-admissions that could
involve adult day services.

How Does the Health Care Reform bill impact Home Health?
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$43.2 billion in cuts from a 1% reduction in market basket for 2011 and no update in 2012
plus rebasing over 4 years starting in 2014 (does not include the 2.75% case mix
adjustment in 2010)

2.2% market basket increase in 2010.

3% add on for rural home health providers,

Study on the impact of cuts on home health services.

Development of a value-based purchasing system.

CLASS provision that establishes a national insurance trust will give home health
agencies another source of payment.

Community-First Choice option should increase Medicaid dollars to states for personal
care services.

The Independence at Home demonstration could be an opportunity for home health to
partner with primary care practices and receive an incentive payment for improved
quality.

The Transitional care, Accountable Care Organizations, Hospital Re-admission and
bundled payment demonstration could be an opportunity for home health agencies to
partner with acute and primary care providers and receive an incentive payment.

The Center for Medicare and Medicaid Innovation would develop a home health chronic
care management demonstration.

Value-based purchasing for home health.

Nationwide program for federal and state background checks

How Does the Health Care Reform bill impact Hospice?

1.

$7.8 billion cut starting in 2013 from a .3% reduction in the market basket in 2013, and
then a 1% cut for 7 years (does not include the 4% cut over 7 years from the BNAF phase
out).
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2. Additional data collection requirements.

3. Physicians must have a face to face examination of the patient before the 180 re-
certification.

4. Value-based purchasing for hospice starts in January 2016.

5. Hospice concurrent care demonstration is a 3 year demo involving 15 hospices that allows
home health and hospice to combine services.

6. Quality reporting for hospice - failure to report will result in a 2% cut in 2014. Quality

data will be available for the public.

Nationwide program for federal and state background checks.

8. CLASS provision that establishes a national insurance trust will give hospice providers
another source of payment.
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Contact: Peter Notarstefano, pnotarstefano@aahsa.org, (202) 508-9406
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