Nursing Home
Work Group
- Update

April 15,2010

Agenda

» Update on Rebasing Impacts
° Regional and Financially Disadvantaged Impacts

» Discuss Update to Quality Measures

» Work Group Discussion of Regional Pricing
Open Issues
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Preliminary Update
to Initial January 13, 2010 Rates

» The Initial January 13, 2010 rates, effective April 1, 2009:

= Update the Base Cost Year to 2002

* Enacted in 2006, effective January 1, 2009 and delayed to April 1, 2009 by
2009 Legislation

¢ Implement Medicaid Only Case Mix Adjustments
* Enacted in 2007 '

* Eliminate the 2008 and 2009 Trend Factor Increases
* Enacted in 2009

» The preliminary update reflects modifications made to the Initial Rates
based on comments received from individual providers and Associations

v The final Published rates will reflect additional provider-specific
modifications that are not reflected in this preliminary update

» CMS State Plan Update

Preliminary Update of Impact of
Rebasing, Medicaid Only and Adjustment to $210 Million

*Preliminary Update does not include other facility specific changes

4/15/2010



Preliminary Update of Impact of
Adjustment to $210 Million PLUS
the Elimination of 2008 and 20_09 Trends, and the “Banking” Adjustment

*Preliminary Update does not inclade other facility specific changes
** “Banking Adjustment” (i.¢., the reconciliation of 2009 trend from 2.1%
10 -1.4%) applicable to Jamuary, February, March of 2009

2 Year Impacts ~ Winners/Losers By Region ~ $30 Million
Preliminary Update of Impact of
Rebasing, Medicaid Only, Adjustment to $210 Million and
Elimination of 2008 and 2009 Trends (Effective April 1, 2009)

*Preliminary Update does not include other facility specific changes and
does 001 include “Banking Adjustment” (i.e., the reconciliation of 2009
trend from 2.1% 1o -1.4%) applicable to Jaovary, February, March of 2000
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2 Year Impacts ~ Winners/Losers By Sponsor ~ $30 Million
Preliminary Update of Impact of
Rebasing, Medicaid Only, Adjustment te $210 Million and
Elimination of 2008 and 2009 Trends (Effective April 1, 2009)

*Preliminary Update does not include other facility specific changes and
does not include “Banking Adjustment” (i.e., the reconciliation of 2009
trend from 2.1% to -1.4%) applicable to January, February, March of 2009

Nursing Homes with Financial Issues

Nursing Homes with Financial Isspes™ Nuther
of Homes

*List Excludes Public Facilities that are eligible for IGT/UPL Payments
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2 Year Impacts Winners/Losers of Nursing Homes with Financial Issues
Preliminary Update of Impact of Rebasing, Medicaid Only, Adjustment to $210 Million and
Elimination of 2008 and 2009 Trends ( Effective April 1, 2009)

*Preliminary Update does not include other facility specific changes and
does not include “Banking Adjustment™ (ie., the reconciliation of 2009
trend from 2.1% to -1.4%) applicable 10 Jatmary, February, March of 2009

Quality Pool
Update
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2007 Allowable Cost Per Day

Costs Vs. Quality

Average Cost Per Day $221.82
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2007 Allowable Cost Per Day
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Regional Pricing Open Issues List

» Pricing Options
» Regional Price
* NYPHRM Regions
* WEF Regions
+ Other?
° Statewide Price
.+ Facility-Specific Wage Equalization Factor
* Similar to hospitals
» Directly adjusts for labor cost differentials
» Transition Payments
° Amount
° Duration
» Quality Payments
» Bariatric and Dementia Add-On
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